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Producm  88  (4-B9)  —  Paid  Up  *.  ,,  ,M"^"UWW 

wiA  640  A<»»  Pooiu*  ptovuk*.  Chesapeake  Operating,  Inc. 

STANDARD  LEASE  W/  OPTION 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  agreement  is  made  this  28th  day  of  January,  2009.  by  and  between  Julio  Castillo.  A  Single  Person  whoso  address  is  1705  Montrose 

Dr.,  River  Oaks,  TX  76114-2145,  as  Lessor,  and  DALE  PROPERTY  SERVICES.  LLC.  2106  Bo—  Avenue.  Suite  1*70  Oallaa  Texas  T5M1  as  Lessee  AH 
printed  portions  of  this  tease  warn  prepared  by  the  party  hereinabove  named  as  Lessee,  but  ad  other  provisions  (Inducting  the  completion  of  blank  spaces)  ware  prepared 

Jointly  by  Lessor  and  Lessee, 

1-  In  consideration  of  a  cast)  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  lease*  and  Ms  exdustaty  to  Leasee  the  folowtorj  described 

land,  hereinafter  called  leased  premises: 

,236  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  Blk  18.  Lot  B.  OUT  OF  THE  Riv«-  Oaks  AAA*  AN  ADDITION  TO  THE  CITY  OF 
River  Oaks.  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT  CERTAIN  PLAT  RECORDED  IN 
VOLUME  388,  PAGE  221  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  236  gross  acres,  more  or  less  (inchiding  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  oae.  along  wflh  afl  liydnxartMi  and  ran  hptoocajboo  substances 

produced  In  association  therewith  (fndurJng  geophystcel/selsrrrtc  operations)  The  term  "gas'  as  used  herein  includes  heBum.  carbon  diotfde  and  other  commercial  gases  s«. 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  teased  premises,  this  lease  also  covers  accrstfcns       a.-.*  s,-t.^i\         a;  f^-.-cds-  cf  ;,:  r.^*,-^. 

owned  by  Lessor  which  are  continuous  or  adjacent  to  the  above-described  ie»se<i  premises.   

execute  at  Leasee's  rnquoat  any  additional  or  supplemental  instruments  (or  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determtniny 
the  amount  of  «i  iy  shut  in  royalties  hereunder,  trie  number  ot  gross  acres  above  specified  anan  be  deemed  correct,  wriethei  actually  (»un- ;  =: 

2.  This  lease,  which  ta  a  "pato-up"  lease  requiring  no  rerrtafe.  shaH  be  in  force  tor  a  primary  term  of  three  (3)  years  from  the-  date  hereof,  and  for  as  long  thereafter  as  oil 

or  oas  or  otrw  substances  covered  hereby  are  produced  in  paying  quwiht^  horn  me  leased  premise  or  ttom  lanas  (KKJkiti  ti^L,,,;:.  <_»  hk*  iui,»<  ^^-.^  .«,*.:  iL«..  km  m 
effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oH.  gas  and  other  substance*  produced  and  saved  hereunder  shaft  be  paid  by  Lessee  to  Lessor  as  follows;  <a>  For  oil  and  other  liquid  hywocaroons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  one-fourth  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Leeeor*e  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  lewse*  sl.«li  hav**  lite  awiUmmy  ti$ui  uj  pm.i.,^-  smli  (Ut^-ii; »p i  ai  mts  ftviirw^-i  nwtKci  pin.*; 
then  prevailing  m  ttw  same  field  (or  if  there  rs  m  such  piice  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  tor  production  of 

tiofuMf  •     :>•  ■ii-jiif<""!y  .01  -x  !,-■>■      •  ••:> -i -■■i,"v  h.i^m  c„v,      u^y,  tiia  royalty  9ha«  be  one-tourtil  (Z5)%  ot  the  proceeds  realized 

by  Lssssfi  frtim  the  sate  thereof,  !e=?  3  rrowvfiiviats  siar*    ar!  vs"-™™  *-*v=y:  «v«        ::-*!  -  .■-.■■»-.-- 

Drocf**sktg  or  Otherwise  markating  such  r>at;  or  Other  sutetancpF.  provided  Bwt  l.nw^nh.iP  h:;vf  !-v  u^lsn.-ii-j  uV-i  i..  .w;  ?.  •■..?>      h  .i.,™  =,■<;,    ,v  (i  -  >  ■■■  S. 
inarKet  once  omd  for  rxoduct»on  of  swniiai  oualitv  in  the  same  field  (01  if  tiiMiw  us  now*  h  prii.n  iIk-m  NvvWiiio  in  itn>  siraisin;«i  thei.ft.      m^u- 1;  iii-kiin  wiinMhoi.  i&  such  a 
-rr,--,-,;  r)[j.--n  ,f''  '-■  ^ ,..-)-, ^„n|rr,„t!.  afngt!,,|  ;nin  nn  \^  ^nrn^  or  n(,^,-aS(  p,9r:(.r)jnq  fja+i.  3fl  ^  which  1  Sfss«s  w !fifrwnces  1!K  r«!ft:h.!*s!i»B 

hereuftdor  ,jikI  i<>)  it  al  Hie  wwl  oi  ilm  uninaiv  term  ot  anv  lirne  iheioaftet  one  of  mrxe  wefls  on  (he  leased  oremise*  or  lands  oooted  trtei<ew^af«oaoe^ofei^'Drnrt<tdnn 
on  or  <].<u  or  -Ahtn  ■mbuw&v*  covr>ied  hc^bv  in  DBvina  rtiimititiRS  or  such  wolto  are  waltimi  on  hydraulic  fradunt  sttnuiaeon,  but  such  wen  or  weds  are  either  shuMn  or 
--eduction  therefrom  «  not  bema  sold  by  Lessee,  such  we*!  or  weirs  shwi  wvifwrnsie^  fw»  rfwsdwt  m  i>p  nrtw(i«-ir»-i  ,n  !.uvtn,i  .v^nfifirv.  v--- 
lease.  If  for  a  oeriod  of  60  conaecuttve  davs  such  well  or  weds  are  shut-in  or  production  there  from  is  nni  beimi  mAI  tw  ira^x.  itu-i,  u>,i>--f:  -.b^  u-.  i^vjUv  oi  one 

ooilar  oer  acre  then  covered  by  this  lease,  such  Davment  to  be  made  to  Lessor  or  to  tensor's  credit  in  tt«  dt«*»*itorv  oV; 

nwiKiQ  <u-m  .'iit.ifinifur  on  m  \\uk>\u  c:n;n  nimr.v.r.'i.irv  or  iiitj  unci  dr  Mid  -Ju-rJav  tmeion  wmie  tnq  wail  or  weitu  am  snut-in  or  nromifinon  tnare  from  is  not  oemq  sow  ov  Lessee- 
fiiovitltxi  !l-  it  if  i.--,r«i  h  .Kiiii.wiMi  i*>inu  in.iiniain.^  hv  oui-.i.-iiiuii*.  <n  if  oiotlHctkMi  la  beinu  sold  bv  Lessee  from  another  waN  or  weds  on  Hie  leased  oremisea  or  lands 
oopmm  Uiwo^iJi,  i«i  ^hut-in  i-i-y^iiv  1*1  uif  to  duo  until  n«i  end  uf  tiw)  vo  dat  owif»d  next  roUowino  cessation  of  such  operations  or  production.  Lessees  tasun  to  oropeny  oav 
6f.uE-i»  royalty  altaH  iwikI*  Lessee  Babte  to  the  amount  due.  b*rt  slwfl  not  opet-Mte  lo  U..,;,.^  (t 

4  Afl  shu^n  royalty  payments  under  this  lease  ahaM  be  paid  or  lanrJerad  to  Lasso*  w  to  Los**'*  owM  m  «l  '  « 

which  ehell  be  Lessors  deooeHorv  eoent  lor  receMno  oevments  reoardlew  ot  dienoes  in  the  nwnershir.  ot  sw<t  lend  Ail  oavmenii.  or  letHioib  nwv  ot-  nmk  m  tuiiftnev.  ot  ov 
tjiiLH*  or  uv  sii.-hi  ma  v.iirn  iwiiiuiiis  ov  uim^x  to  Loswor  ur  wine  aopositorv  dv  dapasif  in  (he  US  Mans  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
at  lh»  i.isi  ;..!.lr.-.:.:i  uhwii  i«»  I :  •>•  .-.t,  i,h-j<l  niu^Miilo  i.|..u«r  iuvmihiiI.  If  Iho  <ii?oneiturv  should  llauMate  or  he  aurjoaecliei  bv  wotrw  itwjMtutloa..  ertsr  ewveaaaow  *M«r  fetUee 
to  jcr:o(j(  ^iv.i^iiiii.-7-fvi..iiW  I  M>tthjr  .sliiil  at  Lasftoe'it  i^.n.ant.  tieiiver  lo  ijwtxi  a  orooer  fatx^duoia  iraitrument  rtamina  another  inttttotion  as  deooeHorv  aoent  to  recerve 
oavmenrs. 

S.  Exceot  as  Drovtded  for  in  Paraaraoh  3.  above.  If  Lessee  drills  a  well  which  Is  inceoable  of  orodudno  In  oavino  ouantiee«  fhereiiiaftel  called  "drv  hoKl  on  the  leased 
Dremses  or  ands  oooied  therewith,  or  IT  «H  production  fwhether  or  not  in  oavino  cwanbtieal  oermenenMv  ceases  front  anv  catwe.  mcludinu  a  t*mm\  oi  unit  bfKHtdartRs 

qmau«it  m  km  hum-mnn  i-.w.irjinon  h  or  \m  action  or  anv  Qovc-niiiiontai  auinomv  man  m  tne  event  mis  lease  is  not  omerwisa  neino  maintainea  in  torce  tt  snati 
iicv^uitLi-.^j  ,..,ij..,m  .ii  ii  i  .mi  yim.-iOvia  i;.;,;i,iLioiis  for  rdwoiktna  an  existinq  well  of  for  drillirw  an  additional  weH  or  fer otherwise  obtalflirw er  restof^  oroductton 
on  iho  ,■.■■.,■■..•.1  ..(^■u->-irt*ji  :-^..ii  -..■ftotoi  m;-,  :With  ,-vit).,n  '«j  =!.ivu  ;ifim  i-*,ir,ukH'uMt  uf  o»Hiattonft  on  such  dry  hole  or  within  00  davs  after  such  cessation  of  aH  production,  If  at 
me  ena  ot  tne  onmarv  term,  or  at  anv  nme  tnereener,  tras  tease  is  not  otnerwise  oeina  mainiainec  in  iwce  qui  lessee  is  enaaqes  m  oritur.*  f&^w  v  ^nx  ame; 
cNMiationa  fcewonaHv  caicuiasMl  «d  obtain  of  mfca*  nroAioiori  there  Hum.  n»h  tense  shall  m»Mii.  in  ton*.  w>  kn  w  «»s  j.k  o.***  mwu^f  ^f.^^;:.,.,.. „lll;-,,i«-,iwlW 
no  cessation  w  more  man  vu  consecutive  oav*.  ano   anv  such  operations  fesuft  in  tmt  orooucitrat  ot  tw  w  («s  •»  t»tit«  su(wir<"> .  n  m.-cn-w  ti^i^jm  t  n& 

«mru  im  t)ioiiL»..in<i  ,it  w,H,n  n\^,w\m  rmm  inr;  Kama  orfimiaas  or  Linns  nuouia  merawitn.  Attar  commetion  ot  a  wen  canaoie  ot  oroauana  in  oevina  auanmies  nereunoer. 
i.iiiwr.ti  ;;(*,«(.  if.t!  ".iu.|(n.i.iiii,iMalwiHli,[-J)itiitf  u<«i  i  ilawt  of  I^kJh  uotjlwl  tiwfflwiUi  M  a  loasonablv  orudenl  ooerator  would  drai  under  the  same  or  sirrttiar  oircurnslarictta 

to  mi  fiav.  iori  »i«  wh^^i  wMfiiitfx  ,i*  io  touiMttons  men  <-aoabie  of  orodutarw  in  oavino  ouanMtoa  on  the  leased  oremisea  or  lands  oooied  therewith  or  fb)  to  protect  tne 
leasee  Dremtses  rrom  uncomoensano  aramaoa  ov  anv  won  or  wens  locareo  on  otner  tanas  not  oootoo  tnerewitrv  t  nore  srww  oe  no  covenant  to  ami  astotoraiorv  w«ms  or  anv 
additional  wells  exceot  as  exoresslv  orovided  heren. 

6  i  mtsee  shaH  have  the  rtoht  but  not  the  obUaatton  totMoiaHoranvoartofthe  leased  oremiees  or  interesi  therein  with  anv  othw  land*  a  mtwestB  as  to  anv  or  ea 
apotna  or  »cr*os.  ana  nr,  :o  anv  or  .m  ',\  '.osi,ina?s  covoroo  ov  inta  icaso.  eitner  ncrroro  or  arrar  tne  commencemem  or  Droouction,  wnenever  Lessee  oeems  it  necessary  or 
oiouni  tfMwisuHt..,.,.-.  ini-M-iui.-w.ii-.v'A'iMJi  1  <!  nil  1 1U1  ilio  Il-mc^jiJ  nit.'f  iii'in!!.  wf  itjiiiftt  (ir  not  wfTiilaf  uoolirHi  ^uttiotttv  exists  wMh  resoect  to  such  other  lends  or  interests  The 
..inn  i«immt  t.v  ^« « 1.1.  h>i  oil  ,-,vii  j»  not  4  hon/ont^i  crntoletKm  ehaH  not  exceed  «o  acme  Okie  a  maximum  ecreme  feUerarwe  of  10%.  and  tor  a  aas  wed  or  a 
iionzomai  comoieDon  snail  not  exceeo  acrss  oius  a  maximum  acreaoe  toiwance  or  11m  orovraeo  tnai  a  tarae1-  unit  rm*  oe  ismwo  an  ^  wv;  <*ia<  v -  ----  omo^ontsi 
comotetmn  to  rxireorm  to  anv  weU  soaefno  or  demirv  oattem  ttiat  nwv  be  oresaibed  «  twrmUted  bv  anv  aovenmieiitHl  uuHmuiv  ti«vi.io  hiii^k  i».n  «. «.  1 1*  ^  unrixwti 
of  the  foreootnq  the  terms  -oil  well-  and  'oas  weii'  shall  have  the  rr»an>rR»  w«v  niifMt  bv  eorticatil*  law  o.  Ukt  tivH-niiiwi-  ■vtwi,u^-:v  v  »  k 

orescuonu.  on  wm  moaiw  a  wnn  wim  an  nwnai  ras-oii  ratio  or  loss  man  iuu.uuu  cuoic  teat  oar  carrel  ana  -aas  wen  means  a  wen  with  an  initial  aas-011  raio  01  iuu.uuu  cuok 
Not  01  h^ii-  o*jj  i.;tifnJ.  i..if,bii  uii      hour  <>k'.iucL!,)m  i;H  cui)^(n;i«d  undoi  ttonnal  onxluoMKi  oonUittons  uslna  standard  lease  seoarator  faoWtieB  or  eautvetent  testma 

911  ww ^n>  -I'll  Hi-'        i»  <nfm  . .^.".^i..Hi  „»>nm  tut  Mil  weK  in  which  Hie  huruwiiel  (XKnoonenl  of  the  aross  otmoMton  Interval  in  (he  reservoir  exceeds  the  vertical 

comoonem  mereor.  in  exercisino  its  ooouno  none  nereunoer  Lessee  snau  nie  01  recora  a  wnnen  aeaaratioii  oescnemo  tw>  uw  a»u  suiunu  tne  en*-jivtt  ua;-  ■  or  ixwww 
,-roGuctton.  dnfcra  or  reworlano  rjrjersrbons  arivwhere  on  a  unit  which  mciodea  aH  or  anv  oart  of  the  teased  werrmcs  shad  be  tt  Anted  as  it  it  w»;n-  nodncii^n  rlniii™!  0/ 
lewunuiiu  uuerations  on  the  teaaed  oremnea.  e«ceot  ihut  toe  wuduotion  on  wrwh  LesMN'ti  invailv  w  wkKjMi«i  tt»iaH  i>m  inn-oifr-.  oi  in**  „,>,«  „K«,!...n.».  v-}«<4.  il^ 
not  acfiwna  r-.owea  ev  mis  io:iso  ano  irtciuaca  in  trio  unn  osars  to  010  total  arose  acreaae  in  ins  unit.  DUt  oniv  to  tne  extern  Bucn  orooortion  ot  unit  oroauctton  is  soia  ov 
f  jwucg.  Poolinu  m  one  or  rrioio  instonues  sliuH  not  exhaust  Lessee's  oooilmj  riahls  hereunder,  and  Lessee  ahaM  have  the  wourrino  rtoht  but  not  the  oWioetton  to  revise  anv 
ui.ir  f>Niut.-«  iu.'<M..i.rt;.  .w  in  uimIi^-Im-i  i»  i>.|ti  »'.wi^  bufoie  01  <iitor  owtfiittiowneni  <ji  wouiitilton  in  ordw  to  contonn  to  the  wed  soactoo  or  deoeiiv  oaiiem 

orescnoeo  or  oormnao  ov  me  owemmentai  aumonw  navmo  tunsoictton.  or  to  coraoim  to  anv  oroauctivc  aae*jc  oetoinmabo*^  iu^u  pv  sucn  *K-cv-m-'ii«  dirtrtotav  m 
makino  such  a  revision.  Leasee  than  We  of  record  a  written  declaration  describino  the  revised  unit  ainj  st«tinu  tiw  etfcmiw  d»te  «t  rm'^tton.  ft.  the  ,^io;M  *,v  ^licw't  or  mo 
i^wised  oremieae  »  Ntohided    or  excluded  Worn  Iheimiibv  vi.-lue  of  such  •*wi«toH  the  ounhhInhi  iii  una      iu.:* »><.»>  »-:ln;r>  .ov  i.,... .,„><><•.  viw,|  ,ilMWiiS.. 

do  soiuiiieo  ^ewnnuiY.  m  mo  ^iwoihto  ot  oroauction  m  oavino  auanutios  nom  a  unit,  or  uoon  oarmanent  cessation  tnereot,  Lessee  mav  terminate  tne  unit  ov  nunc  01  recoro 
a  wrrtti*i  dt^-LniiiMn  ^Ky^ihum  the  unit  and  staiimt  the  data  or  te. rmrtation.  kooImto  hereunder  shall  not  constitute  a  croaa -conveyance  of  interests 

/.  11 1  h**w  owns  b«  «han  ihe  f..«  imrHMai  «aU«to  hi  el  01  «<iv  ocnl  of  Um  let«ed  Memiees.  (he  roveltiee  and  ehut^rt  rovaWes  oevaUe  hereunrJer  tor  anv  well  on  *»v  t«n 
or  tne  leasee  Dremtses  or  lanos  occtea  inerewnn  snatt  oe  reoucea  to  ine  orooonion  mat  Lessor  s  interest  m  sucn  oan  or  tne  kmsoo  wwmtses  Dears  to  mo  tun  mmerai  estate  in 
such  can  or  the  leased  oremisea 

8  The  interest  of  either  Lessor  or  Lessee  hereunder  mav  be  asstoned,  devised  or  otherwise  transferred  in  whole  or  in  oarl  ov  area  and/or  bv  rtooth  or  ?one  and  the 
(»mis  ami  i^oii(i;tw.i',a  ut  tno  o;n[ica  nwojyrtuwf  iiian  rwiaiw  to  thair  rasooaivo  noirs.  aeviaaea.  executors,  aaministratora.  successors  ano  assians.  no  cnanae  in  Lessors 
.-.yrH-f -ii..*  -nrjii  Iijjvw  liiB  «ifw:i  ol  irt.innr.n  ihmttjhla  01  LirilnioirKi  the  obltaalions  of  Lessee  Iwreunder  and  no  chanae  In  ownerahio  shad  be  bindma  on  Lessee  untH  60  davs 
ip'f .  l  w.r'ij  hliS  rw,f.  rufiothnri  (iif«  .«Mi.n-<i  orrwtifiwJ  ordMiv  authentwated  wmMbs  of  the  documents  estaUtshtofi  such  chanoe  ot  ownershio  to  the  sat^ 
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unbl  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee"*  usual  lorm  of  divwon  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  K  at  any  lime  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  al  obligations  thereafter 
arising  with  respect  to  ihe  transferred  interest  and  felure  of  the  tanaferae  to  satisfy  such  obigattona  with  respect  to  the  transferred  interest  shal  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred,  tf  Lessee  transfers  a  full  or  undivided  interest  in  al  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunrJer  shall  be  divided  between  Lessee  ami  th^ 

9.  Lessee  may.  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  In  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  alt  obligations  thereafter  arising  with  respect  to  the  Interest  so  released, 
rf  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  toe  net  acreage  interest  retailed  hereunder. 

10.  In  exploring  for.  developing.  prc<^  in 
primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drittng  of  weds,  and  the  construction  and  use  of  roads,  canals,  pipeinee. 
tanks,  water  wells,  disposal  wets,  Injection  wells,  pHs.  electric  and  telephone  lines,  power  stations,  and  other  faculties  deemed  necessary  by  Lessee  to  discover,  produce, 
store,  treat  and/or  transport  production.  Lessee  may  use  In  such  operations,  free  of  cost,  any  oi,  gas,  water  and/or  other  substances  produced  on  the  leased  premises, 
except  water  from  Lessor's  weHs  or  ponds,  m  exptoring.  developing,  producing  or  marketing  from  the  teased  premises  or  lands  pooled  therewith,  the  andtary  rights  granted 
herein  shall  apply  (a)  to  ttoetrtre  leased  premises  deecrtbedn  Paragraph  1  above,  nobrithstandsig  arty  partial  release  or  otftor  partial  tormirialton  of  mis  lease;  and  (b)  to  any 
other  lands  k>  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  In  me  vicinity  of  the  leased  premises  or  lends  pooled  therewith.  When  requested  by  Lessor  in 
writing,  Lessee  shaK  bury  its  pipelines  below  ordtoary  plow  depth  on  cultivated  tends.  No  weH  shall  be  located  fees  than  200  feet  from  any  house  or  barn  now  on  the  teased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shal  pay  for  damage  caused  by  Its  operations  to  buddings  and  other  irrirjrovrcmente 
now  on  the  teased  premisea  or  such  other  fends,  and  to  oorrwnercial  ember  and  growing  crops  thereon.  Leasee  shal  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  irtdudirig  we«  cawr^.  torn  the  leased 

11.  Leasee  s  otx^atiom  under  Ms  toaes,  wnetrter  a*x*as  or  ttpfied,  shtf 

having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  of),  gas.  and  other  substances  covered  hereby.  When  drMng,  reworking, 
rxoAicoon  or  other  operations  are  prevented  or  delayed  by  such  tews,  rutes,  ragutettons  or  orders,  or  by  inability  to  obtain  necessary  permrte,  eo^Jlprnem.  services.  rnssartaJ, 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  war.  sabotage,  rebellion,  insurrection,  riot  or  labor  disputes,  or  by  inability  to 
obtain  a  satisfactory  market  for  production  or  fafture  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  wtthto  Lessee's 
control,  this  lease  shal  not  terminate  because  of  such  prevention  or  delay,  and  at  Leasee's  option,  the  period  of  audi  prevention  or  delay  shaf  be  added  to  the  term  hereof. 
Lessee  shaK  not  be  liable  tor  breach  of  any  express  or  irnr^eoveitante  of  to 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  tease,  receives  8  bona  floe  offer  which  Lessor  h  wHXng  to  accept  from  any  party  offering  to  purchase  from 
Lessor  a  tease  covering  any  or  al  of  the  substances  covered  by  this  tease  and  covering  si!  or  a  portion  of  the  tend  described  herein,  with  the  tease  becoming  effective  upon 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  In  wrtJng  of  said  offer  Irrortedtotery,  including  In  the  notice  the  name  and  address  of  the  offeror .  the  price  offered 
and  aH  other  pertinent  terms  and  conditions  of  the  offer  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shal  have  the  prior  and  preferred  right  and  option  to 
purchase  the  laase  or  part  thereof  or  Interest  therein,  covered  by  the  offer  at  me  price  and  accordtog  to  the  terms  and  ax^ftttons  spadfied  in  Ihe  offer. 

13.  No  litigation  *hafl  be  Initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  teaat  90  days  after  Leaser  has  oven  Lessee 
written  notice  fuly  describing  the  breach  or  default  and  then  only  If  Lessee  faHs  to  remedy  the  breach  or  default,  within  such  period  in  fee  event  the  matter  is  litigated  and 
there  is  a  final  judicial  oetermination  that  a  breach  or  default  has  occurred,  this  tease  shell  not  be  forfeited  or  canceled  in  whole  or  in  part  untess  Lessee  is  given  s  reasonable 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fate  to  do  so. 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Leasee.  Its  successors  and  aestgns.  a  perpetual  subsurface  wel  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Leasee)  from  or  gas  wafts  the  surface  locations  of  which  are 
situated  on  other  tracts  of  (and  and  which  are  rwt  kitenoed  to  Oavelop  the  teased  premises  or  tends  pootod  therewith  and  from  which  Lessor  shal  have  no  right  to  royalty  or 
other  benefit  Such  subsurface  weM  brxe  eaeemerite  shaN  run  wto  tesss 

15.  Lessor  hereby  warrants  and  agrees  to  defend  tHte  conveyed  to  Leasee  hereunder,  and  agrees  that  Lessee  at  Lessee  s  option  may  pay  and  discharge  any  taxes, 

mortgages  or  Kens  existing,  levied  or  tl  on  or  against  the  teased  premises,  if  Lessee  exercises  such  option.  Lessee  shatl  be  subrogated  to  the  rights  of  the  party  to 

whom  payment  is  made,  ami,  in  addition  to  if  other  rights,  may  reimburse  ttsetf  out  of  any  royattes  or  shut-in  royalties  otharwteo  payable  to  Lessor  hereunder  to  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Leasee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest  unbl 
Lessee  has  been  furnished  satisfactory  evidence  that  such  date)  has  been  revolved. 

16.  Ncifwrthstandtog  anything  contained  to  the  contrary  In  this  tease.  Lessee  shal  not  have  any  righto  to  use  the  surface  of  the  teased  premises  tor  drUttog  or  other 
operations. 

17.  Lessor,  and  toeir  successors  ar>d  asa^  f>eret>y  g  (2)  years  from  the 
end  of  the  primary  term  by  paying  or  tendering  to  Ueesrprtor  to  to  otvJo*^ 


DISCLAIMER  OF  REPRESENTATIONS:  Lesser  sckaewfedfes  teat  oil  sad  gas  base  peyomte,  te  tee  fbrre  of  rente!,  hoawi  snd  royalty,  are  market  ttasfttve  sod  may 
vaiy  depeedteg  oa  siaHtob  feeton  sad  teat  tats  Lease  Is  the  prodeet  of  food  rsJtfa  aegotfettons.  Lessor  understands  that  these  tease  payments  and  terms  art  final  and 
thai  Lesser  catered  fete  rate  lease  witaoet  duress  or  andee  tafltteact-.  Lesser  recognizes  that  lease  values  cimtti  go  tip  or  down  detM-udtaf  ojb  u«sf  ^!  cuinli!wtts.  lessor 
acknowledges  (hut  no  re ui  fiwutaflow  or  assurances  were  mad*  la  the  negotUtlea  of  tab  tease  that  Lessor  weeW  get  the  highest  price  er  eWereat  Sanaa  eaaeadeag  ea 
future  market  conditions.  Neither  party  to  tab  lease  wBJ  seek  te  alter  the  terms  ef  thai  traesactfea  hated  apea  say  dMariaaj  i 
with  any  other  tenora/oil  sad  gas  ewi 


M  WITNESS  VvHEREOF,  this  tease  is  executed  to  be  effective  as  of  me  date  first  written  above,  but  upon  execution  shad  be  binding  on  the  signatory  end  the  signatory's 
heirs,  dewtseos,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  tease  has  been  executed  by  efi  parties  hereinabove  namerl  m  Lessor 


LESSOR  (WHETHE*  ONE 


Signature: 


Printed  Name 


Signature: 


SHIRLEY  MkfldNarae:  |. 

■  N^ry  Pjuiic,  state  ol  Te«at  t 

StvaeX&fi  Mv  Com,nilsion  E*f»n»  09-26-09  5 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  actuTOwtodocd  before  me  on  the 


ACKNOWLEDGMENT 


/a 


.day  of. 


,2009,  by  J_ 


W  /.Ifl  C 


Notary  Public,  State  ofTexi* 
Notary's  name  (printed):  » 
Notary's  commission  expires: 


ACKNOWLEDQMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  ax^rowledged  before  me  on  the  day  of  ,  2009.  by 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary"  s  carrwaselon  expires: 

Record  &  Return  to: 
Chesapeake  Operating,  Inc. 
P.O.  Box  18496 
Oklahoma  City,  OK  73154 


